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INDEPENDENT AUDITOR’S REPORT

City Council
City of Parchment, Michigan

Opinions

We have audited the accompanying financial statements of the governmental activities, business-type activities,
each major fund, the aggregate remaining fund information, and the discretely presented component unit, of the
City of Parchment, Michigan, as of and for the year ended June 30, 2022, and the related notes to the financial
statements, which collectively comprise the City’s basic financial statements, as listed in the contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the discretely presented component units, each major fund, and
the aggregate remaining fund information of the City of Parchment, Michigan, as of lune 30, 2022, and the
respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the City, and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial deubt about the City’s ability to continue as a going concern for
twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
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material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a

substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, no such opinion is expressed.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that

raise substantial doubt about the City's ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal cantrol-related matters that
we identified during the audit.

Required supplementary information

Accounting principles generally accepted in the United States of America require that the management's
discussion and anzlysis and budgetary comparison information, as listed in the contents, be presented to
supplement the basic financial statements. Such information is the responsibility of management and, although
not a part of the hasic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inguiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and cother knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information hecause the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.
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Supplementary information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Parchment, Michigan’s basic financial statements. The component unit financial statements are presented
for purposes of additional analysis and are not a required part of the basic financial statements. The budgetary
comparison schedules for the component units (supplementary information) are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financizal statements or to the basic financial
statements themselves, and other additional procedures in accerdance with auditing standards generally accepted in
the United States of America. In our opinion, the supplementary information is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

W&M Ae.

November 16, 2022



MANAGEMENT’S DISCUSSION AND ANALYSIS



City of Parchment
MANAGEMENT'S DISCUSSION AND ANALYSIS

Our discussion and analysis of the City of Parchment's (the City) financial performance provides a narrative overview of the

City’s financial activities for the fiscal year ended June 20, 2022. Please read it in conjunction with the City’s financial
statements.

FINANCIAL HIGHLIGHTS

s The City's total net position increased by 55,749 (less than 1 percent) as a result of this year’s operations.

e Total net position at the end of the fiscal year was $2,524,573. However, $3,162,588 of this total represents a net
investment in capital assets and $285,872 is restricted for various purposes. Consequently, the City's unrestricted net
position is a negative $923,887.

e The General Fund's unassigned fund balance at the end of the fiscal year was $340,399, which represents 22 percent of
the actual total General Fund expenditures for the fiscal year.

Overview of the financial statements

The City’s annual report is comprised of four parts: management’s discussion and analysis, the basic financial statements,
required supplementary information, and an optional section that presents compenent unit budgetary comparison schedules.
The basic financial statements include two kinds of statements that present different views of the City:

e The first two statements are government-wide financial statements that provide both long-term and short-term
information about the City’s overall financial status.
e The remaining statements are fund financial statements that focus on individual parts of the City government, reporting
the City’s operations in more detail than the government-wide financial staterments.
o Governmental funds statements explain how government services, like general government, public safety, and
public works, were financed in the short-term, as well as what remains for future spending.
o Proprietary funds statements offer short-term and long-term financial information about the activities the
government operates like a business, such as the Equipment Rental internal service fund.
o Fiduciary funds statements provide information about the financial relationships in which the City acts solely
as a custodian for the benefit of others to whom the resources in gquestion belong.

The financial statements also include notes that explain some of the information in the financial statements and provide more
detailed data. The financial statements are followed by sections of required supplementary information and other
supplementary information that further explain and support the information in the financial statements.

A comparative analysis of the government-wide financial statements for 2022 and 2021 is also presented.

Government-wide financial statements

The government-wide financial statements report information about the City as a whole using accounting methods similar to
those used by private-sector companies. The Statement of Net Position includes all of the City's assets, deferred outflows of
resources, liabilities, and deferred inflows of resources. All of the current year’s revenues and expenses are accounted for in
the Statement of Activities, regardless of when cash is received or paid.

The two government-wide statements report the City’s net position and how it has changed. Net pasition (the difference
between the City's assets and deferred outflows of resources, and liabilities and deferred inflows of resources) is one way to
measure the City's financial health, or position.

e Over time, increases or decreases in the City’s net position are an indicator of whether its financial health is improving or
deteriorating, respectively.

e To assess the overall health of the City, you need to consider additional nonfinancial factors, such as changes in the City's
property tax base and the condition of the City's capital assets.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

The

government-wide financial statements present governmental activities. All of the City’'s basic services are included here,

such as general government, public works, etc. Property taxes and intergovernmental revenues generally fund these services.

Fund financial statements

The

fund financial statements provide more detailed information about the City’s most significant funds - not the City as a

whole. Funds are accounting devices that the City uses to keep track of specific sources of funding and spending for particular
purposes.

The

Some funds are required by state law (like the street funds).
The City Council establishes other funds to control and manage money for particular purposes {like the Water and Sewer
Funds) or to show that it is properly using certain taxes and other revenues.

City has three types of funds:

Governmental funds. The City’s basic services are included in its governmental funds, which focus on {1) how cash, and
other financial assets that can be readily converted to cash, flows in and out, and (2) the balances left at year end that
are available for spending. Consequently, the governmental funds statements provide a detailed short-term view that
helps determine whether there are more or fewer financial resources that can be spent in the near future to finance
the City’s programs. Because this information does not encompass the additional long-term focus of the government-
wide statements, we provide additional information that explains the relationship between them.

Proprietary funds. Services for which the City charges customers a fee are generally reported in proprietary funds.
Proprietary funds statements, like the government-wide statements, provide both long-term and short-term financial
information. In fact, the City's enterprise funds are the same as its business-type activities but provide more detail and
additional information, such as cash flows.

Fiduciary funds. These funds are used to account for the collection and disbursement of resources, primarily taxes, for
the benefit of parties outside the City. The City is responsible for ensuring that the assets reported in the fiduciary
funds are used for their intended purposes. The City’s fiduciary balances and activities are reported in the Statement of
Fiduciary Net Position and Statement of Changes in Fiduciary Net Position. We exclude these activities from the City’s
government-wide financial statements because the City cannot use these assets to finance its operations.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

FINANCIAL ANALYSIS OF THE CITY AS A WHOLE

Net position

Total net position at the end of the fiscal year was $2,524,573. However, $3,162,588 of this total is invested in capital assets
and $285,872 is restricted for various purposes. Consequently, the City has an unrestricted deficit in net position of $923,887.

Condensed financial information

Net position
Governmental activities Business-type activities Total

2022 2021 2022 2021 2022 202¢
Current and other assets $ 980,154 S 788,889 $123,070 S 38,243 51,103,224 S 827,132
Capital assets 2,820,841 2,828,245 341,747 361,171 3,162,588 3,189,416
Total assets 3,800,995 3,617,134 464,817 399,414 4,265,812 4,016,548
Deferred outflows of resources 55,599 49,859 3,921 6,162 59,520 56,021
Current and other liabilities 1,469,520 1,316,155 148,742 162,364 1,618,262 1,478,519

Long-term debt - . = - & =
Total liabilities 1,469,520 1,316,155 148,742 162,364 1,618,262 1,478,519
Deferred inflows of resources 169,722 66,951 12,775 8,275 182,497 75,226

Net position:
Net investmentin capital assetc 2,820,841 2,828,245 341,747 361,171 3,162,588 3,189,416
Restricted 285,872 216,807 - - 285,872 216,807
Unrestricted (deficit) (889,361) (761,165)  (34,526) (126,234) (923,887) (887,399)

Total net position $2,217,352 52,283,887 $307,221 $234937 $2,524,573 52,518,824
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MANAGEMENT'’S DISCUSSION AND ANALYSIS (Continued)

Changes in net position

The City's total revenues totaled $1,991,591, compared to 51,904,682 in the prior year. Approximately 42 percent of the
City's revenues comes from property taxes. About 26 percent of the City's revenues comes from operating grants and 11
percent comes from charges for services. State shared revenue represents 14 percent of the City’s total revenues.

Condensed financial information
Changes in net position

Governmental activities  Business-type activities Totals
2022 2021 2022 2021 2022 2021

Program revenues:

Charges for services $ 198,894 ¢ 258,238 4238019 S 60,839 $ 436,913 S 318,077

Operating grants and contributions 452,570 393,454 - 234,901 452,570 628,355
General revenues:

Property taxes 728,447 697,068 - - 728,447 697,068

State shared revenue 247,117 210,638 - - 247,117 210,638

Local community stabilization revenue 110,213 140,729 - - 110,213 140,729

Excise tax 15,941 15,242 - - 15,941 15,242

Investmentincome 390 2,789 - 536 390 3,325

Other - - - (109,752) 2 {109,752)

Total revenues 1,753,572 1,718,158 238,019 186,524 1,991,581 1,904,682

Expenses:

General government 370,397 321,408 - - 370,397 321,408

Public safety 490,933 500,250 - - 490,933 500,290

Public works 708,478 594,128 - = 708,478 594,128

Recreation and culture 250,299 193,350 - - 250,299 193,350

Interest on long-term debt - 64 - - - 64

Sewer and water operations . = 165,735 _ 497,374 165,735 497,374

Total expenses 1,820,107 1,608,240 165,735 497,374 1,985,842 2,106,614

Transfers - 74,351 - (74,351) - -
Changes in net position (66,535) 183,269 72,284  (385,201) 5,749 (201,532)
Net position, end of year $2,217,352 $2,283,887 $307,221 5234837 $2,524573 52,518,824




City of Parchment
MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued)

Governmental activities

Governmental activities decreased the City’s net position by $66,535 in the current year compared to a $183,269 increase in
the prior year. The decrease in net position resulted from an increase in revenues of 535,414, while expenses increased by
$210,867 and transfers were reduced by $74,351.

Revenues increased primarily due to a $36,479 increase in state shared revenue, a $31,379 increase in property taxes and a

$59,116 increase in operating grants, these increases were offset by a $59,344 decrease in charges for services and a
530,516 decrease in local community stabilization revenues.

Expenses increased primarily due to a $114,350 increase in public works expenses associated with increased street

maintenance costs, 2 548,989 increase in general governmental costs, and a $56,949 increase in recreation and culture
costs.

The total cost of governmental activities this year was $1,820,107. After subtracting the direct charges to those who directly
benefited from the programs ($198,894), operating grants ($452,570), the “public benefit” portion covered by property taxes,
state shared revenue, and other general revenues was 51,168,643 compared to $957,548 in the prior year.

FINANCIAL ANALYSIS OF THE CITY'S FUNDS

Governmental funds

As of the end of the current fiscal year, the City’s governmental funds reported combined ending fund balances of $630,440, a
decrease of $47,043 in comparison to the prior year.

The General Fund is the primary operating fund of the City. At the end of the fiscal year, its fund balance was $344,568,
which represents a decrease of $116,108, as revenues ($1,430,993) were not sufficient to cover expenditures ($1,522,101)
and other financing uses of (525,000) during the current year.

The Major Street Fund experienced an increase in fund balance of 589,758, as the fund’s revenues of $175,278 exceeded
expenditures of $85,520. Expenditures included substantial street improvement and maintenance costs during the current
year. The fund balance at the end of the fiscal year was $127,641 and is restricted for future street preservation costs of the
City’s major streets.

The Local Street Fund experienced a decrease in fund balance of 520,474, as the fund’s expenditures of $118,426 exceeded
revenues ($72,952) and other financing sources ($25,000). Expenditures included substantial street improvement and
maintenance costs during the current year. The fund balance at the end of the fiscal year was $146,285 and is restricted for
future street preservation costs of the City’s local streets.

Proprietary funds
The Sewer Fund experienced an increase in net position of $72,284 in the current year, as user fees of $238,019 exceeded total
costs of $165,735. Total net position is $307,221 at year end, of which 534,526 is a deficit in unrestricted net position.

General Fund budgetary highlights

The City amended the General Fund budget during the year to account for previously unanticipated revenues and
expenditures and to reallocate appropriations among activities.

The City amended its revenue budget to increase total revenues by $169,040 to reflect changes that occurred over the course
of the year. The City also amended its appropriations during the current year so that budgeted expenditures were increased by
$136,040.

Total revenues were 556,887 lower than budgeted primarily due to other revenues being less than anticipated. Total
expenditures were $7,744 less than the amounts appropriated, as all functions were under budget during the current year
except for recreation and culture and capital outlay. These variances resulted in a $49,143 negative budget variance, due to a
$116,108 decrease in fund balance compared to a budgeted decrease of $66,965.

-10-



City of Parchment
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital assets

The City's investment in capital assets as of June 30, 2022, amounts to 53,162,588 (net of accumulated depreciation). This
investment includes a broad range of assets, including land, buildings, equipment, and infrastructure. This amount represents
a net decrease of 526,828, comprised of $148,683 in additions offset by $175,511 in provisions for depreciation.

Capital assets (continued)
This year's major capital asset additions included:
o Streetimprovements were made at a cost of $52,000
e  Administration software and equipment was purchased with a total cost of 546,027
e Park improvements were made costing 537,463
e Public safety equipment was purchased for $13,193

More detailed information about the City's capital assets is presented in Note 5 of the notes to the basic financial statements.

Debt
At year end, the City had no long-term debt.

Other noncurrent liabilities of the City include accrued compensated absences, in the amount of 523,101, and a net pension
liability, associated with its defined benefit pension plan, in the amount of 933,641 and a net OPEB liability of $349,673.

Mare detailed information about the City’s long-term liabilities is presented in Note 7 of the notes to the basic financial
statements.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The City's 2023 fiscal year budget does not anticipate significant changes in the amounts or composition of its major
revenue sources. The City has budgeted expenditures for the upcoming year at amounts sufficient to support its ongoing
programs and activities, while maintaining the current levels of its resources.

CONTACTING THE CITY'S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the City's finances ta its citizens, customers, investors, and
creditors and to demonstrate the City’s accountability for the resources it receives. Questions regarding any information
provided in this report or requests for additional financial infarmation should be addressed to:

City of Parchment Phone: (269) 492-3262
Shannon Stutz, City Treasurer

650 South Riverview Drive

Parchment, M| 49004

-11-
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City of Parchment
STATEMENT OF NET POSITION
June 30, 2022

ASSETS

Current assets:
Cash
Investments
Receivables
Inventory / prepaids

Total current assets

Noncurrent assets:
Capital assets not being depreciated

Capital assets, net of accumulated depreciation

Total noncurrent assets

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred pension amounts

LIABILITIES

Current ligbilities:
Payables
Unearned federal grant revenue
Note payable - current portion

Total current liabilities

Noncurrent liabilities:
Campensated absences
Net pension liability
Net OPEB liability
Note payable

Total noncurrent liabilities

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred pension amounts

NET POSITION
Net investment in capital assets
Restricted for:
Recreation and culture
Public works
Unrestricted (deficit)

Total net position

Primary government

Brownfield
Governmental Business-type Redevelopment
activities activities Total Authority
s 661,093 S 49,146 § 710,239 S 63,000
95,669 - 95,669 -
205,072 73,924 278,996 -
18,320 - 18,320
580,154 123,070 1,103,224 63,000
1,303,688 - 1,303,688 -
1,517,153 341,747 1,858,500 1,144,473
2,820,841 341,747 3,162,588 1,144,473
3,800,995 464,817 4,265,812 1,207,473
55,599 3,921 59,520
87,785 32,102 118,887 4,800
191,960 - 191,960 -
- - - 48,633
279,745 32,102 311,847 53,433
23,101 - 23,101 -
817,001 116,640 933,641 -
349,673 - 349,673
z - 585,595
1,189,775 116,640 1,306,415 585,595
1,469,520 148,742 1,618,262 639,028
169,722 12,775 182,497 -
2,820,841 341,747 3,162,588 543,968
11,946 - 11,946 -
273,926 - 273,926
(889,361) (34,526) (923,887) 24,477
S 2,217,352 S 307,221 § 2,524,573 § 568,445

See notes to financiol statements
-12-
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City of Parchment

BALANCE SHEET - governmental funds
June 30, 2022

Total
Major Local Nonmajor  governmental
General Street Street fund funds
ASSETS
Cash $ 423407 $ 95421 $ 130,319 § 11,946 $ 661,093
Investments 95,669 - - - 95,669
Receivables 166,594 27,254 11,224 - 205,072
Prepaids 4,169 - - - 4,169
Inventories - 7,353 6,798 - 14,151
Total assets S 689,839 S 130,028 S5 148,341 S5 11846 S 980,154
LIABILITIES AND FUND BALANCES
Liabilities:
Payables S 83,342 § 2,387 § 2,056 5 S 87,785
Unearned federal grant revenue 191,960 - - 191,960
Total liabilities 275,302 2,387 2,056 - 279,745
Deferred inflows of resources -
Unavailable grants 69,969 - 69,969
Fund balances:
Nonspendable - inventories
Inventories - 7,353 6,798 - 14,151
Prepaids 4,169 - - 4,169
Restricted for:
Public works - 120,288 139,487 - 259,775
Recreation and culture - # “ 11,946 11,946
Unassigned 340,399 - - - 340,399
Total fund balances 344,568 127,641 146,285 11,946 630,440
Total liabilities and fund balances $ 689,839 $ 130,028 $ 148341 $§ 11,946 $ 980,154
Reconciliation of the balance sheet to the statement of net position:
Total fund balance - total governmental funds S 630,440
Amounts reported for governmental activities in the statement of net position (page 12) are different because:
Capital assets used in governmental activities are not financial resources
and, therefere, are not reported in the funds. 2,820,841
Long-term liabilities are not due and payable in the current period
and, therefore, are not reported in the funds:
Compensated absences {23,101)
Unavailible grant revenue 69,969
Pension-related amounts are not due and payable in the current period or do not
represent current financial resources and, therefore, are not reported in the funds:
Net pensian liability (817,001)
Net OPEB liability (349,673)
Deferred outflows related to the pension liability 55,599
Deferred inflows related to the pension liability {169,722)
Net position of governmental activities S 2,217,352

See notes ta financial statements

-14-



City of Parchment

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND

BALANCES - governmental funds
Year ended June 30, 2022

REVENUES

Taxes

Licenses and permits

State grants

Charges for services
Investment return and rentals
Other

Total revenues

EXPENDITURES
Current:
General government
Public safety
Public works
Recreation and culture
Capital outlay

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in

Transfers out

Net other financing
sources (uses)

NET CHANGES IN FUND BALANCES
FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Total
Major Lacal Nonmajor  governmental
General Street Street fund funds
§ 757,124 S 2 S - S 757,124
23,319 - - - 23,318
412,411 174,604 72,08 - 659,092
144,571 - - 144,571
350 - - - 390
93,178 674 875 4,380 99,107
1,430,993 175,278 72,952 4,380 1,683,603
286,872 - - 286,872
455,487 - - - 455,487
453,067 85,520 118,426 - 657,013
258,556 - - 4,599 263,155
68,119 - - £8,119
1,522,101 85,520 118,426 4,599 1,730,646
(91,108) 89,758 (45,474) (219) {47,043)
- - 25,000 25,000
(25,000} - - - (25,000}
(25,000) - 25,000 -
(116,108) 89,758 (20,474) (219) (47,043)
460,676 37,883 166,759 12,165 677,483
$§ 344568 S 127,641 S 146,285 S 11,946 S 630,440

See notes to financial statements
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City of Parchment

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES - governmental funds (Continued)

Year ended June 30, 2022

Reconciliation of the statement of revenues, expenditures, and
changes in fund balances to the statement of activities:

Net change in fund balance - total governmental funds (page 15)

Amounts reported for governmental activities in the statement of activities
(page 13) are different because:

Governmental funds regort capital outlays as expenditures. However, in the
statement of activities, the costs of those assets are allocated over their
useful lives and reported as depreciation expense.

Add - asset acquisitions

Deduct - depreciation provision

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in the
governmental funds.

Net decrease in compensated absences

Net decrease in net pension liahility

Net increase in net OPEB liability

Changes in deferred outflows and deferred inflows:
Decrease in deferred inflows of resources related to unavailable revenue
Net increase in deferred outflows of resources related to pension
Net increase in deferred inflows of resources related to pension

Change in net position of governmental activities

See notes to financial statements
A5

(47,043)

148,683
(156,087)

15,055
77,042
(77,123)

69,969
5,740

(102,771)

(66,535)



City of Parchment

STATEMENT OF NET POSITION - proprietary funds
June 30, 2022

ASSETS
Current assets:
Cash
Accounts receivable

Total current assets

Noncurrent assets:
Capital assets, net of depreciation

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Pension

LIABILITIES
Current liabilities - payables

Noncurrent liabilities:
Net OPEB liahility

Total liabilities

DEFERRED INFLOWS OF RESOURCES

Pension

NET POSITION
Investment in capital assets
Unrestricted (deficit)

Total net position

See notes to financial statements
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Sewer

S 49,146

73,924

123,070

341,747

464,817

3,921

32,102

116,640

148,742
12,775
341,747

(34,526)

S 307,221



City of Parchment

STATEMENT OF REVENUES, EXPENSES, AND CHANGE IN NET POSITION - proprietary fund
Year ended June 30, 2022

Sewer

OPERATING REVENUES
Charges for services S 238,019
OPERATING EXPENSES
Public works - operations 146,311
Depreciation 19,424

Total operating expenses 165,735
OPERATING INCOME (LOSS) 72,284
NET POSITION - BEGINNING 234,937
NET POSITION - ENDING S 307,221

See notes to financial statements
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City of Parchment
STATEMENT OF CASH FLOWS - proprietary funds
Year ended June 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Payments to suppliers

Payments to employees

Net cash provided by operating activities

CASH - BEGINNING

CASH - ENDING

Reconciliation of operating income (loss) to net cash
provided by (used in) operating activities:
Operating income (loss)
Adjustments to reconcile operating income (loss) to
net cash provided by (used in) operating activities:
Depreciation expense
Change in assets and liabilities:
Increase in receivables
Decrease in deferred outflows - pension
Decrease in net pension liability
Decrease in net OPEB liability
Increase in deferred inflows - pension
Increase (decrease) in payables

Net cash provided by (used in) operating activities

See notes to financial statements
-19-

Sewer

180,442
(121,765)
(31,427)

27,250

21,896

45,146

72,284

19,424

(57,577)
2,241
(5,799)
(34,069)
4,500
26,246

27,250




City of Parchment

STATEMENT OF FIDUCIARY NET POSITION - Custodial Fund

June 30, 2022

ASSETS
Cash

LIABILITIES
Due to other governments

NET POSITION
Due to other governments

See notes to financial statements
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City of Parchment

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION - Custodial Fund
Year ended June 30, 2022

Tax
Collection
ADDITIONS
Property taxes collected for other governments S 1,907,603
DEDUCTIONS
Property taxes distributed to other governments 1,907,603

NET CHANGE IN FIDUCIARY NET POSITION -
NET POSITION - BEGINNING =

NET POSTION - ENDING S .

See notes to financial statements
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City of Parchment
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the City of Parchment, Michigan (the City), conform to accounting principles generally accepted in
the United States of America (hereinafter referred to as generally accepted accounting principles) as applicable to
governmental units. The following is a summary of the more significant accounting policies.

Reporting entity:

As required by generally accepted accounting principles, these financial statements present the City (the primary
government), located in Kalamazoo County, and its component unit described below, for which the City is financially
accountable. The discretely presented component unit is reported in a separate column in the government-wide financial
statements to emphasize that it is legally separate from the primary government. Separate financial statements for the

component unit have not been issued, as management believes that these financial statements, including disclosures, contain
complete information so as to constitute a fair presentation of the component unit.

Discretely presented component unit!

Brownfield Redevelopment Authority - The Redevelopment Authority (the Authority) was created under the provisions of
Act 381, Public Acts of 1996 of the State of Michigan. The purpose of the Authority is to promote the revitalization of
environmentally distressed areas within the boundaries of the City. The Authority consists of a board that has an interest

in the revitalization of environmentally distressed properties. Members are appointed by the Mayor with City Commission
approval.

Government-wide and fund financial statements:

The government-wide financial statements (i.e., the statement of net position and the statement of activities) report
information on all of the nonfiduciary activities of the City. The effect of interfund activity has been removed from these
statements. Governmental activities, normally supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for support.

The statemnent of activities demonstrates the degree to which the direct expenses of a given function are offset by program
revenues. Direct expenses are those that are clearly identifiable with a specific function. Program revenues include: (1) charges
to customers or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a given
function; and (2) grants and contributions that are restricted to meeting the operational or capital requirements of a particular
function. Taxes and other items not properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, the proprietary funds, and the fiduciary fund, even

though the latter is excluded from government-wide financial statements. Major individual governmental funds are reported
in separate columns in the fund financial statements.
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City of Parchment
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement focus, basis of accounting, and financial statement presentation:

The government-wide financial statements are reported using the economic resources measurement focus and the accrual
basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues
in the year for which they are levied. Grants and similar items are recognized as revenues as soon as all eligibility requirements
imposed by the provider have been met.

Governmental funds financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues
are considered to be available if they are collected within the current period, or soon enough thereafter, to pay liabilities of the
current period. For this purpose, the City generally considers revenues to be available if they are expected to be collected
within 60 days of the end of the current fiscal period, except for state grants which uses a one-year collection period. For this
purpose, the City generally considers property tax revenues to be available if they are expected to be collected within 60 days
of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, expenditures relating to compensated absences, and claims and judgments
are recorded only when paymentis due.

Licenses and permits, state grants, contributions from local units, charges for services, and interest associated with the current
fiscal period are all considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable only when cash is received hy the City.

The City reports the following major governmental funds:

The General Fund is the City’s primary operating fund. It accounts for all financial resources of the City, except those
required to be accounted for in another fund. Revenues are primarily derived from property taxes and state shared
revenue.

The Major Street Fund, a special revenue fund, accounts for state gas and weight tax revenues that are restricted for
expenditures related to maintaining and improving the City’s major streets.

The Local Street Fund, a special revenue fund, accounts for state gas and weight tax revenues that are restricted for
expenditures related to maintaining and improving the City's local streets.

The City reports the following major proprietary fund:
The Sewer Fund accounts for the activities of the City's sewage collection system and wastewater treatment facilities.

Additionally, the City also reports a custodial fund, the Tax Collection Fund, which accounts for assets held by the City in a
fiduciary capacity for other governments.

Amounts reported as program revenues include: (1) charges to customers or applicants for goods, services, or privileges
provided; (2) operating grants and contributions; and (3) capital grants and contributions. Internally dedicated resources are
reported as general revenues rather than as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and expenses
generally result from providing services and producing and delivering goods in connection with a proprietary fund's
principal ongoing operations. The principal operating revenues of the proprietary fund are charges for services. Operating
expenses for the proprietary fund include the cost of services, administrative expenses, and depreciation on capital assets.
All revenues and expenses not meeting this definition are reported as nonoperating revenues and expenses.
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City of Parchment
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, deferred outflows of resources, liabilities, deferred inflows of resources, and equity:
Cosh - Cash is considered to be demand deposits, time deposits, and short-term investments with original
maturities of three months or less from the date of acquisition.

Investments - Investments are reported at fair value, with changes in value recognized in the operating statements
of each fund.

Receivables - No allowance for uncollectible accounts has been recorded, as the City considers all receivables to be
fully collectible.

Prepaid items - Certain payments to vendors reflect costs applicable to future accounting periods and are recorded
as prepaid items in both the government-wide and fund financial statements.

Capital assets - Capital assets, which include property, equipment, and infrastructure assets (e.g., streets and sewer
and water lines), are reported in the government-wide financial statements. Capital assets are defined by the City as
assets with an initial, individual cost of more than $1,000 ($10,000 for infrastructure assets) and an estimated useful
life in excess of three years. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at acquisition value as of the date received. Governments can elect
to account for infrastructure assets either retroactively to June 15, 1980, or prospectively. The City has elected to
account for infrastructure assets prospectively, beginning July 1, 2003.

Capital assets are depreciated using the straight-line method over the following useful lives:

Buildings 40 years

Improvements 10 - 15 years
Machinery and equipment 3-10 years
Infrastructure 10 - 40 years

Deferred outflows of resources - The statement of net position and the proprietary funds statement of net position
include a separate section for deferred outflows of resources. This separate financial statement element reflects a
decrease in net position that applies to a future period. The related expense will not be recognized until a future
event occurs. The City reports deferred amounts relating to the defined benefit pension plan, associated with
changes in expected and actual investment returns, assumpticns, and benefits, which are discussed in Note 10. No
deferred outflows of resources affect the governmental funds financial statements.

Compensated absences - It is the City’'s policy to permit employees to accumulate earned but unused sick and
vacation pay benefits. A liability for unpaid accumulated vacation and sick leave has been recorded for the pertion
due to employees upon separation from service with the City. Vested compensated absences are accrued when
earned in the government-wide and proprietary fund financial statements. A liability for these amounts is reported
in governmental funds only for employee terminations as of year end.

Pension - For purposes of measuring the net pension liability, deferred outflows of resources, deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of the pensicn
plan and additions to/deductiens from the pension plan’s fiduciary net position have been determined on the
same basis as they are reported by the pension plan. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with the benefit terms. Investments
are reported at fair value.

Unearned revenue - Unearned revenue represents resources related to a federal grant, which have not yet been
earned.
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City of Parchment
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, deferred outflows of resources, liabilities, deferred infiows of resources, and equity (continued):
Deferred inflows of resources - The statement of net position and the proprietary funds statement of net pasition
include a separate section for deferred inflows of resources. This separate financial statement element reflects an
increase in equity that applies to a future period. The related revenues will not be recognized until a future event
occurs. The City reports deferred amounts relating to the defined benefit pension plan, associated with changes in
expected and actual investment returns, assumptions, and benefits, which are discussed in Note 10. No deferred
inflows of resources affect the governmental funds financial statements.

Net position - Net position represents the difference between assets and deferred outflows of resources, and
liabilities and deferred inflows of resources. The City reports three categories of net position, as follows: (1) Net
investment in capital assets consists of net capital assets and related deferred outflows of resources reduced by
outstanding balances of any related debt obligations and deferred inflows of resources attributable to the
acquisition, construction, or improvement of those assets; and increases by balances of deferred outflows of
resources related to these assets; (2) Restricted net position is considered restricted if its use is constrained to a
particular purpose. Restrictions are imposed by external organizations, such as federal or state laws or donors.
Restricted net position is reduced by liabilities related to the restricted assets; (3) Unrestricted net position consists
of all other net position that does not meet the definition of the above components and is available for general use
by the City.

Net position flow assumption - Sometimes, the City will fund outlays for a particular purpose from both restricted
(e.g., restricted bond or grant proceeds) and unrestricted resources. In order to calculate the amounts to report as
restricted - net position and unrestricted - net position in the government-wide financial statements, a flow
assumption must be made about the order in which the resources are considered to be applied. It is the City's
policy to consider restricted - net position to have been depleted before unrestricted - net position is applied.

Fund equity - Governmental funds report nonspendable fund balance for amounts that cannot be spent because they
are not in spendable form (prepaids). Restricted fund balance is reported when externally imposed constraints are
placed on the use of resources by grantors, contributors, or laws and regulations of other governments. Committed
fund balance is reported for amounts that can only be used for specific purposes pursuant to constraints imposed by
formal action of the City Council. A formal resolution of the City Council is required to establish, modify, or rescind a
fund balance commitment. The City reports assigned fund balance for amounts that are constrained by the City's
intent to be used for specific purposes but are neither restricted nor committed. The City Council has delegated the
authority to assign fund balance to management, per the City’s fund balance resolution. Unassigned fund balance is
the residual classification for all other amounts. When the City incurs an expenditure for purposes for which various
fund balance classifications can be used, it is the City’s policy to use the restricted fund balance first, then
committed, assigned, and, finally, unassigned fund bzlance. The City Council has adopted a minimum fund balance
policy in which the total fund balance of the General Fund (excluding any restricted balances) will be equal to at
least 25 percent of the current year General Fund expenditures. If the General Fund balance falls below the
minimum range, the City will replenish shortages or deficiencies using budget strategies and timeframes as
detailed in the policy.

Property tax revenue recognition - Property taxes are levied as of July 1 on property values assessed as of
December 31 of the prior year. The billings are due on or hefore September 14, at which time the bill becomes
delinquent and penalties and interest may be assessed by the City. Property tax revenue is recognized in the year
for which taxes have been levied and become available. The City levy date is July 1, and, accordingly, the total levy
is recognized as revenue in the current year.
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City of Parchment
NOTES TO FINANCIAL STATEMENTS (Continued)

Use of estimates - The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenue and expenses during the period. Accordingly, actual results could vary from those
estimates.

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgetary information - Annual budgets are adopted on a basis consistent with generally accepted accounting principles for
the general and special revenue funds. The budget document presents information by fund, function, department, and line-
item. The legal level of budgetary control adopted by the governing body is the activity level. All annual appropriations lapse at

the end of the fiscal year.

Excess of expenditures over appropriations - The following schedule sets forth the reportable budget variance:

Final
Fund Function Activity budget Actual Variance
General Recreation and culture Parks and recreation § 251,855 $ 258,556 § 6,701
Capital outlay 53,800 68,119 14,319

NOTE 3 - CASH AND INVESTMENTS

At June 30, 2022, cash and investments are classified in the accompanying financial statements as follows:

Primary government
Governmental Business-type Component
activities activities units Totals
Statement of net position:
Cash S 660,893 S 49,146 S 63,000 S 773,035
Investments 95,669 - - 95,669
Cash on hand 200 - - 200
Totals 5 756,762 S 49,146 S 63,000 S 868,908

Deposits - Michigan Compiled Laws, Section 129.91 (Public Act 20 of 1943, as amended) and the City's investment policy
authorize the City to make deposits in the accounts of federally insured banks, credit unions, and savings and loan associations
that have an office in Michigan. The City’s deposits are in accordance with statutory authority.

Custodial credit risk for depaosits is the risk that, in the event of the failure of a financial institution, the City will not be able to
recover its deposits. The City's investment policy does not specifically address custadial credit risk for deposits. As of June 30,
2022, 121,443 of the City’s bank balances of $784,255 was exposed to custodial credit risk because it was uninsured and
uncollateralized. The City maintains individual and pooled bank accounts for all of its funds and its component units. Due to
the use of pooled deposits, it is not practicable to allocate insured and uninsured portions of certain bank balances
between the primary government and the component units.

Investments - State statutes and the City’s investment policy autherize the City to invest in a) obligations of the U.S. Treasury,
agencies, and instrumentalities; b) commercial paper rated within the two highest rate classifications, which mature not more
than 270 days after the date of purchase; ¢) repurchase agreements, collateralized by U.S. governmental securities; d) bankers'
acceptances; e) mutual funds composed of otherwise legal investments; and f) investment pools organized under the local
government investment pool act. The City's investment policy does not address credit risk or interest rate risk for
investments.
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City of Parchment
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 3 - CASH AND INVESTMENTS (Continued)

Investments in entities that calculate net asset value per share - The City holds shares in an investment pool where the fair
value of the investment is measured on a recurring basis using net asset value per share of the investment pool as a

practical expedient. At June 30, 2022, the fair value, unfunded commitments, and redemption rules of these investments
are as follows:

Michigan

CLASS Pool
Fair value atJune 30, 2022 S 95,669
Unfunded commitments none
Redemption frequency n/a
Notice period none

The Michigan CLASS investment Pool invests in U.S. Treasury obligations, federal agency obligations of the U.S. government,
high-grade commercial paper (rated 'A-1' or better), collateralized bank deposits, repurchase agreements (collateralized at
102% by treasury agencies), and approved money market funds. The program is designed to meet the needs of Michigan
public sector investors. The Pool purchases securities that are legally permissible under state statutes and are available for
investment by Michigan counties, cities, townships, school districts, authorities, and other public agencies.

NOTE 4 - RECEIVABLES

Receivables as of June 30, 2022, for the City’s individual major funds and component units, all of which are due within one year
and are considered fully collectible, were as follows:

intergovern-
Fund Accounts mental Totals
Primary government:
Governmental:
General S 53,878 S 112,716 § 166,594
Major Street - 27,254 27,254
Local Street = 11,224 11,224
Total governmental 5 53,878 §$ 151,194 $§ 205,072
Proprietary:
Sewer S 73,924 § - S 73,924
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City of Parchment
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 5 - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2022, was as follows:

Beginning Ending
balance Increases Decreases balance
Governmental activities:
Capital assets not being depreciated - land S5 1,303,688 S - 5 S 1,303,688
Capital assets being depreciated:
Buildings and improvements 742,480 37,463 - 779,953
Machinery, equipment, and vehicles 1,702,192 59,220 (17,888) 1,743,524
Infrastructure 1,700,476 52,000 - 1,752,476
Subtotal 4,145,158 148,683 (17,888) 4,275,953
Less accumulated depreciation far:
Buildings and improvements (410,923) (13,030) - (423,953)
Machinery, equipment, and vehicles (1,362,251) (69,313) 17,888 (1,413,676)
Infrastructure (847,427) (73,744) - (921,171)
Subtotal {2,620,601) (156,087) 17,888 (2,758,800)
Total capital assets being
depreciated 1,524,557 (7,404) - 1,517,153
Governmental activities capital assets, net 5 2,828,245 § (7,404) S - S 2,820,841




City of Parchment

NOTES TO FINANCIAL STATEMENTS (Continﬁed}

NOTE 5 - CAPITAL ASSETS (continued)

Capital asset activity for the year ended June 30, 2022, was as follows:

Business-type activities:

Capital assets being depreciated:
Buildings and improvements
Machinery, equipment, and vehicles
Distribution and collection systems

Subtotal

Less accumulated depreciation for:
Buildings and improvements
Machinery, equipment, and vehicles
Distribution and collection systems

Subtotal

Total capital assets being
depreciated

Business-type activities capital assets, net

Component Unit:
Capital assets being depreciated:
Infrastructure

Less accumulated depreciation for:
Infrastructure

Component unit capital assets, net

Beginning Ending
balance Increases Decreases balance
77,314 - 2 77,314
289,403 - = 289,403
800,026 - 800,026
1,166,743 - 2 1,166,743
(47,923) (1,409) a (49,332)
(270,250) (6,985) - (277,235)
(487,399) {11,030) - (498,429)
(805,572) (19,424) - (824,996)
361,171 (19,424) - 341,747
$ 361,171 & (19,424) 5 S 341,747
Beginning Ending
balance Increases Decreases balance
$ 1,760,728 § - S - S 1,760,728
(528,218) (88,037) - (616,255)
$ 1,232,510 §  (88,037) S . $ 1,144,473

Depreciation expense was charged to the City’s governmental functions as follows:

Governmental activities:
General government
Public safety
Public works
Recreation and culture

Total governmental activities

$ 13,569
29,382
94,138
18,998

$ 156,087
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City of Parchment
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 6 - PAYABLES
Payables as of June 30, 2022, for the City’s individual major funds, nonmajor fund, and component units were as follows:

Fund Accounts Payroll Totals

Primary government:

Governmental:
General 5 73,419 S 9,923 § 83,342
Major Street 1,672 715 2,387
Local Street 1,341 715 2,056
Total governmental g 76,432 5 11,353 & 87,785

Proprietary:
Sewer s 31,387 $ 715 S 32,102

NOTE 7 - LONG-TERM LIABILITIES
At June 30, 2022, long-term liabilities are comprised of the following:

Governmental activities:
Compensated absences $ 23,101

Brownfield Redevelopment:
$998,289 2010 MDEQ Brownfield note payablein annual installments of
$58,146 with interest of 1.5%; final payment due Jan 2034 § 634,228



City of Parchment
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 7 - LONG-TERM LIABILITIES (Continued)

Long-term liability activity for the year ended June 30, 2022, was as follows:

Amounts
Beginning Ending due within
balance Additions  Reductions balance one year
Governmental activities:
Compensated absences $ 38,156 § 40,312 S (55,367) & 23,101 § -
Component Unit - Brownfield redevel opment
Note payable - 2010 MDEQ, note payable 682,142 - (47,914) 634,228 48,633

At June 30, 2022, debt service requirements, with the exception of compensated absences, are as follows:

Year ended Component Unit
June 30, Principal Interest

2023 48,633 9,513
2024 49,362 8,784
2025 50,103 8,044
2026 50,854 7,292
2027 51,617 6,529

2028 - 2032 269,833 20,797

2032 -2034 113,726 2,565
Totals S 634,228 S 63,524

NOTE 8 - INTERFUND TRANSFERS

For the year ended June 30, 2022, interfund transfers consisted of the following:

Fund Transfers in Fund Transfers out

Local street S 25,000 General S 25,000

The transfer out of the General Fund represents the General funds share of local road projects during the fiscal year.
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City of Parchment
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 9 - DEFINED BENEFIT PENSION PLAN

Plan description:

The City participates in the Municipal Employees' Retirement System of Michigan (MERS). MERS is an agent multiple-
employer, statewide public employee pension plan established by the Michigan Legislature under Public Act 135 of 1945 and
administered by a nine-member Retirement Board. MERS issues a publicly available financial report that includes financial

statements and required supplementary information. This report may be obtained by accessing the MERS website at
www.mersofmich.com.

Benefits provided:

The City's defined benefit pension plan provides certain retirement, disability, and death benefits to plan members and
beneficiaries and covers all full-time employees at the City. Retirement benefits for eligible employees vary by
division/bargaining unit and are calculated as2.0% of the employee’s five-year final average compensation times the
employee’s years of service, with no maximum. Normal retirement age is 60, with early retirement at a reduced benefit at age
50, with 25 years of service, or age 55, with 15 years of service. Deferred retirement benefits vest after ten years of credited
service but are not paid until the date retirement would have occurred had the member remained an employee. The plan is
closed to new employees.

Employees covered by benefit terms:
At the December 31, 2021, measurement date, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 18
Inactive employees entitled to but not yet receiving benefits 1
Active employees 5
Total 24

Contributions:

The City is required to contribute amounts at least equal to an actuarially determined rate, as established by the
MERS Retirement Board. The actuarially determined rate is the estimated amount necessary to finance the cost of benefits
earned by employees during the year, with an additional amount to finance any unfunded accrued liability. For the fiscal year
ended June 30, 2022, City contributions ranged from 7.87% to 18.75% of covered payroll. Currently, employee contributions
range from 0% to 1.8% of payroll. For the fiscal year ended June 30, 2022, the City contributed $125,882 to the plan, and
employees contributed $11,210.

Net pension liability:

The City’s net pension liability reported at June 30, 2022, was determined using a measurement of the total pension liability
and the pension net position as of December 31, 2021. The total pension liability was determined by an actuarial valuation as
of that date.

Actuarial assumptions:
The total pensicn liability in the December 31, 2021, actuarial valuation was determined using the following actuarial
assumptions:

Inflation 2.50%
Salary increases 3.00% inthelongterm
Investment rate of return 6.85% netofinvestment expenses,includinginflation
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 9 - DEFINED BENEFIT PENSION PLAN (Continued)

Mortality rates were based on a blend of the RP-2014 Healthy Annuitant Mortality Tables, with rates multiplied by 105
percent; RP-2014 Employee Mortality Tables; and RP-2014 luvenile Mortality Tables all with a 50 percent male and 50
percent female blend. For disabled retirees, the RP-2014 Disabled Retiree Mortality Table with a 50 percent male and 50
percent female blend is used to reflect the higher expected mortality rates of disabled members.

The actuarial assumptions used in the December 31, 2021 valuation were based cn the results of the most recent actuarial
experience study.

The long-term expected rate of return on pension plan investments was determined using a model method in which the best-
estimate ranges of expected future real rates of return (expected returns, net of investment and administrative expenses, and
inflation) are developed for each major asset class. These ranges are combined to produce the long-term expected rate of
return by weighting the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation. The target allocation and best estimates of arithmetic real rates of return for each major asset class are summarized
in the following schedule:

Target Long-term expected Expected money-weighted
Asset class allocation real rate of return rate of return
Global equity 45.40% 4.10% 1.86%
Global fixed income 24.10% 4.10% 0.95%
Private investments 9.30% 4.10% 0.38%
Real estate 8.00% 4.10% 0.33%
Hedge funds 7.00% 4.10% 0.29%
Commodities 3.40% 4.10% 0.14%
Other 2.80% 4.10% 0.11%
100.00%
Inflation 2.50%
Administrative expenses 0.25%
Investment rate of return 6.85%

Discount rate:

The discount rate used to measure the total pension liability is 7.25% for 2021. The projection of cash flows used to determine
the discount rate assumes that employer contributions will be made at the actuarially determined rates for employers. Based
on these assumptions, the pension plan’s fiduciary net position was projected to be available to pay all projected future
benefit payments of current active and inactive employees. Therefore, the long-term expected rate of return on pension plan
investments was applied to all periods of projected benefit payments to determine the total pension liability.



City of Parchment
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 9 - DEFINED BENEFIT PENSION PLAN (Continued)

Changes in the net pension liability:

Increase (decrease)

Total pension Plan fiduciary Net pension
liability net position liability
{a) (b) (a)-(b)
Balances at December 31, 2020 S 3,410,384 S 2,393,902 S 1,016,482
Changes for the year:
Service cost 21,685 - 21,685
Interest 250,439 - 250,439
Differences between expected
actual experience (13,916) - (13,9186)
Changes in assumptions 107,179 - 107,178
Employer contributions - 110,304 (110,304)
Employee contributions - 11,200 (11,200)
Net investment income - 330,517 (330,517)
Benefit payments, including refunds (251,964) (251,964) -
Administrative expenses - (3,793) 3,793
Net changes 113,423 196,264 (82,841)
Balances at December 31,2021 $ 3523807 5 2,590,166 $ 933,641

Sensitivity of the net pension liability to changes in the discount rate:
The following presents the net pension liability of the City, calculated using the discount rate of 7.25%, as well as what the

City’s net pension liability would be using a discount rate that is 1 percentage point lower (6.25%) or 1 percentage point higher
(8.25%) than the current rate.

1% Decrease Current rate 1% Increase
(6.25%) (7.25%) (8.25%)
City's net pension (asset) liability § 1,273,794 5 933,641 5 641,603

Pension plan fiduciary net position:

Detailed informaticon about the pension plan’s fiduciary net position is available in the separately issued MERS financial report,
which can be found at www.mersofmichigan.com. The plan's fiduciary net position has been determined on the same basis
used by the plan. The plan uses the economic resources measurement focus and the full accrual basis of accounting.
Investments are stated at fair value. Contribution revenue is recorded as contributions are due. Benefit payments are
recognized as expense when due and payable in accordance with benefit terms.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 9 - DEFINED BENEFIT PENSION PLAN (Continued)

Pension expense, deferred outflows of resources, and deferred inflows of resources related to the pension plan:
For the fiscal year ended June 30, 2022, the City recognized pension expense of $134,732. At June 30, 2022, the City reported
deferred outflows of resources and deferred inflows of resources, related to the pension plan, from the following sources:

Deferred Deferred
outfiows of inflows of
Source resources resources
Difference between projected and actual earnings 5 - S 182,497
Contributions made subsequent to the measurement date 59.520 -
Total S 59,520 S§ 182,497

The amount reported as deferred outflows of resources resulting from contributions made subsequent to the measurement
date, in the amount of $59,520, will be recognized as a reduction in the net pension liability in fiscal year 2022,

Other amounts reported as deferred outflows of resources and deferred inflows of resources, related to the pension plan, will
be recognized in pension expense as follows:

Deferred
Yearended  inflows of
June 30, resources

2023 S 25774

2024 73,539
2025 52,446
2026 __ 30,738

Totals S 182,497

NOTE 10 - OTHER POST-EMPLOYMENT BENEFITS

Plan description:

The City provides retiree healthcare benefits through the City's retiree healthcare plan (the “Plan”) to eligible employees and
their spouses. The benefits are provided under collective bargaining agreements and personnel policies. The City pays for the
pay-as-you go costs from the general fund and makes additional discretionary pre-funding contributions annually.

Benefits provided and contributions:

The Plan was established and is being funded under the authority of the City. The plan's funding policy is that the employer will
contribute discretionary amounts if able in subsequent years, There are no long-term contracts for contributions to the plan.
The plan has no legally required reserves.

Membership of the Plan consisted of the following at the date of the latest actuarial valuation (June 30, 2022):

Inactive participants receiving benefits 2
Active participants 6
Total participants 8
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 10 - OTHER POST-EMPLOYMENT BENEFITS (continued)

Methods and assumptions:

The total OPEB liability was determined by an actuarial valuation as of June 30, 2022 and a measurement date of June 30, 2022
using the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.50%
Payroll increases 3.00%
Investment rate of return 5.00%
Discountrate 2.20%
Mortality General, public employer, headcount weighted mortality table for

healthy annuitants with improvement scale MP-2019
Healthcare costtrend rate 7.25% decreasing to 4.50%

Discount rate:

The discount rate used to measure the total OPEB liability was 2.20%. Based on those assumptions, the retirement plan’s
fiduciary net position was not projected to be sufficient to make all projected future benefit payments of current plan
members past 2022. For projected benefits that are covered by projected assets, the long-term expected rate was used to
discount the projected benefits. From the year that benefit payments were not projected to be covered by the projected
assets (the “depletion date”), projected benefits were discounted at a discount rate reflecting a 20-year AA/As, or higher, tax-
exempt municipal band rate. A single equivalent discount rate that yields the same present value of benefits is calculated. This
discount rate is used to determine the total OPEB liability.

Changes in the net OPEB liability during the measurement year were as follows:

Increase (decrease)

Tota! OPEB Plan fiduciary Net OPEB

liability net position  liability (asset)
(a) (b) (a) - (b)

Balances at June 30,2021 5 306,619 S 4 s 306,619
Changes for the year:

Service cost 24,749 - 24,749

Interest 7,393 - 7,393

Experience (Gains)/Losses 10,912 - 10,912

Contributions/benefits paid from

general operating funds = # =

Benefit payments = - .
Net changes 43,054 - 43,054
Balances at June 30, 2022 S 349673 S . S 349,673
Plan fiduciary net position as a percentage of total OPEB liability 0.0%
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NOTE 10 - OTHER POST-EMPLOYMENT BENEFITS (continued)
Sensitivity of the Net OPEB Liability to change in the Discount rate:
The following presents the net OPEB liability of the employer, calculated using the discount rate of 3.50%, as well as what the

employer’s net OPEB liability would be using a discount rate that is 1% point lower or higher than the current rate:

1% decrease Current rate 1% increase

Net OPEB liability 5 378,172 § 349673 § 324,895

Sensitivity of the Net OPEB Liability to change in the Healthcare cost trend rate:

The following presents the net OPEB liability of the employer, calculated using the healthcare cost trend rate, as well as what
the employer’s net OPEB liability would be using a healthcare cost trend rate that is 1 percentage point lower or higher than
the current rate:

1% decrease Current rate 1% increase

Net OPEB liability s 325,510 § 349,673 S 376,839

NOTE 11 - PROPERTY TAX REVENUE

The 2021 taxable valuation of the City approximated $45,449,000, on which ad valorem taxes levied consisted of
16.6854 mills for operating purposes raising approximately $721,000, which is recognized in the fund financial statements
as property tax revenue.

NOTE 12 - RISK MANAGEMENT

The City is exposed to various risks of loss related to general liability, property and casualty, workers’ compensation, and
employee medical claims. The City has purchased commercial insurance for each of these claims and is neither self-insured,
nor participates in a shared-risk pool. For all risks of loss, there have been no significant reductions in insurance coverage
from coverage provided in prior years. Also, in the past three years, settlements did not exceed insurance coverage.

NOTE 13 - RESTRICTED NET POSITION
In the government-wide statement of net position, the governmental activities report restricted net position, in the amount of

$285,872. Of this amount, $11,946 is restricted for recreation and culture, $273,926 is restricted for public works. Net position
is restricted by enabling legislation related to the amounts restricted public works.
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 14 - PENDING ACCOUNTING PRONOUNCEMENT

In May 2020, the GASB issued Statement No. 96, Subscription-based Information Technology Arrangements. This Statement
provides guidance on the accounting and financial reporting for subscription-based information technology arrangements
(SBITAs) for government end users (governments). This Statement (1) defines a SBITA; (2) establishes that a SBITA results in a
right-to-use subscription asset - an intangible asset - and a corresponding subscription liability; (3) provides the capitalization
criteria for outlays other than subscription payments, including implementation costs of a SBITA; and (4) requires note
disclosures regarding a SBITA. To the extent relevant, the standards for SBITAs are based on the standards established in
Statement No. 87, Leases, as amended. The Township is currently evaluating the impact this standard will have on the financial
statements when adopted during the 2023 fiscal year.

NOTE 15 - AMERICAN RESCUE PLAN ACT of 2021

On March 11, 2021, the United States executed the American Rescue Plan Act of 2021 (ARPA), which included $362 billion in
funds to be awarded as economic assistance to state and local units to prepare for and respond to COVID-19. Under the
American Rescue Plan Act, the City, was awarded approximately $192,000 in federal Coronavirus Local Fiscal Recovery Funds
("ARPA Funds”). The City received $95,980 of the ARPA Funds in September 2021, with the second half received in June 2022.
The City is subject to rules issued by the U.S. Treasury Department regarding the use of ARPA Funds and has identified the
following allowable uses: support public health expenditures, address negative economic impacts caused by the COVID-18
public health emergency, replace lost public sector revenue, provide premium pay for essential workers, and invest in water,
sewer, and broadband infrastructure. The City expects to spend the awarded funds under the applicable federal guidelines.
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City of Parchment

BUDGETARY COMPARISON SCHEDULE - General Fund

Year ended June 30, 2022

REVENUES

Taxes

Licenses and permits

State grants

Charges for services
Investment return and rentals
QOther

Total revenues
EXPENDITURES
General government:
City Council

Administration
Other

Total general government

Public safety:
Police department
Fire department
Total public safety
Department of public works
Recreation and culture - parks and recreation
Capital outlay

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

Variance with

final budget
Original Final positive
budget budget Actual (negative)

5 755,700 S 755,700 S 757,124 S 1,424
24,300 24,300 23,319 (981)
330,000 355,000 412,411 57,411
130,900 130,900 144,571 13,671
4,300 4,300 390 (3,910)
73,640 217,680 93,178 (124,502)

1,318,840 1,487,880 1,430,993 (56,887)
39,965 39,965 39,475 490
226,400 226,400 227,657 (1,257)
25,000 25,000 19,740 5,260
291,365 ° 291,365 286,872 4,493
369,000 368,000 363,095 5,905
102,300 102,300 92,392 9,908
471,300 471,300 455,487 15,813
361,000 461,525 453,067 8,458
216,340 251,855 258,556 (6,701)
53,800 53,800 68,119 (14,319)

1,393,805 1,529,845 1,522,101 7,744
(74,965) (41,965) (91,108) (49,143)
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City of Parchment

BUDGETARY COMPARISON SCHEDULE - General Fund (Continued)
Year ended fune 30, 2022

Variance with

final budget
Original Final positive
budget budget Actual (negative)
OTHER FINANCING SOURCES (USES)
Transfers out - (25,000) {25,000} =
NET CHANGES IN FUND BALANCES (74,965) (66,965) (116,108) (49,143)
FUND BALANCES - BEGINNING 460,676 460,676 460,676 -

FUND BALANCES - ENDING S 385,711 S 393,711 S 344,568 5 (49,143)
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City of Parchment

BUDGETARY COMPARISON SCHEDULE - Major Street Fund

Year ended June 30, 2022

REVENUES
State grants
Other

Total revenues

EXPENDITURES
Public works

NET CHANGES IN FUND BALANCES

FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Variance with

final budget
Original Final positive

budget budget Actual {negative)
5 163,900 S 163,900 5 174,604 S 10,704
- - 674 674
163,900 163,300 175,278 11,378
101,825 101,825 85,520 16,305
62,075 62,075 89,758 27,683

37,883 37,883 37,883 .
S 99,958 S 59,958 S 127,641 5 27,683
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City of Parchment

BUDGETARY COMPARISON SCHEDULE - Local Street Fund

Year ended June 30, 2022

REVENUES
State grants
Other

Total revenues

EXPENDITURES
Public works

DEFICIENCY OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES
Transfersin

NET CHANGES IN FUND BALANCES

FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Variance with
final budget
positive
(negative)

5,177
875

6,052

27,474

33,526

33,526

33,526




-£p-

‘pajuasaid ag (1M BIEP JO SIESA UB] ‘Aj31EWIIN "STOZ JBIA [BISY UI 89 SYD J0 uoiejuawa|dwi ayy jaye Ajaaiaadsold Jjing 3uiag si 3|npayas siyL 210N

%68'78¢ %Y ECY %6T'609 %G9'885 %CEBIOT  %0T'98Y %98 VEY %08 T6E [loJAed patanod jo aBejuadiad e se Aliqel| (13sse) uoisuad 1au s,AuD

9vE'6TE ¢ 68S'STZz S PS9vET $ TEZ'8Z S 90E0ET $ O08E0ZZ S OSL'EEC S £6TBET S |loJAed palano)

%S0 TL %EB 8BS %5585 %00°T19 %I 85 %GL'L9 %6T 0L %05 €L Aapgey) uoisuad |30 jo 1uadJad e se uolyisod Ja3u Alednpy uejd

SEE'E06 S 656'SOY'TS T8P'6ZVTIS B9S'EPE'TS TEG9ZE'TS (LG6PTLO'TS TBY'ITOTS TLI'EE6 S 1e3A Jo pua ‘Ajljigey| (1asse) uoisuad 1au s ALD

S/7'.T2'TS VIEGDD'TS 660°ATOTS 9VP'TOT'ZS S¢9'€98'TS 6I6'ISZ'ZS TOG'EGE'TS 99T'065'CTS 1eaA jo pua ‘uoiyisod 19U AJepnpy ueld

S6LEECC SLTLTIT'T  VIERDOT  6GO'6I0'T  9¥PIOT'T  ST9'E98’T  696'TSCC

Z06'E6E'T 1eaA jo Buiuuidaq ‘ucnisod 18u AJednply Ueld
(ozs'9t) (t96°202) S8L'6 LYE'C8 (128'L€2) P¥E'BBE EER'TYT ¥92'96T uonisod 1au Aenpy ued ul adueyd 13N
(6€0Q'S) (ozL'v) (eze'y) (860°F) (556°€) (1EV'Y) (Stt'p) (€6L°E) sasuadxa anleiIsiuIWpyY
(tot'tzz) (t86'zve)  (608'z92)  {906'09z)  (68z'cpe)  (ezz'oge)  (zes'oEz)  (¥96'TST) spunjai Suipnu; 'suswAied 1yauag
166'LET (£48'1E) Sty'81Z T0L'LST (cgT's4) 0T£'65¢ 759'vLT LTS'0EE (550]) 2WOIUI IUSLWIISAAU] 19N
600'ST T02'+vT SZOTT L2401 066'6 6€9'8 986°0T 002°TT aaAoidwsa - suonngUIU0]
0299 S 9TV/S $ Livp'iv $ TTE'®L $ OLS'0B S GVI'PSE § TZEET6 S POEDOIT S

19ho|dwsa - suonngluod
:uoiysod 1au Aseianpiy ueld

0/9'0ZT'€S ELTSIV'ES 18S'8PP'ES PIO'SPP'ES 9SS'06T'ES 99Y'ECE'ES PBEOIP'ES [L0B'EZS'ES 1eaA jo pua ‘Aujiger| uoisuad B30

0%8'890'F 0/9'0ZT'E E€LT'STP'SE TI8S8PY'E  PIO'SYP'E  95S'06T'E  99¥'ECE’'®s  ¥BEDIV'E Jeah jo Guuuidag ‘Aujigel| uoisuad (301

06L'TS £09'V6T 80E'EE (£95°€) (8s¥'vsz)  OT6°ZEL §16'98 £ZHETT Aujigey uoisuad (e3o3 ul 38ueyd 1an

(tottzz) (t8e'zvz) (e08'zoe)  (906'097)  (eRz'tvz)  (ezz'Dee)  (¢6S'0€T)  (¥96'TST)

- DEB'TYT - - . 199201 ¥20'€01 6LT°£0T

= 956’921 7E6'TT (ez0'6T) (tes'vgz)  (6¥S'S) (660°'TS) (9T6'ET)
¥0Z'Ste 6ET'8YT SES'E9T 552'99¢ 891°'99Z ¥08°9v¢C 819'v¥e BEY'DST
/89T $ 6SS'6T $ 0S9'0Z ¢ £0T'0C $ W¥SKPTIT $ LITBT $ L9600z $ S89'TC $

spunjas uipnaul ‘sjuawAed 1yauag
suondwnsse ul saduey)
Jouaadxa |enoe pue paldadxa US3AMIa] $3JURIIYIQ
153131U]
1502 92|NIBS

:Ajjiger uoisuad |ejo)

stoc gtoZ L10Z gIoz 6I0¢ ozZoc rzoc £eoe

2202 ‘0€ 2unf papu3a Joa4
SOILYH 31v134 ANV ALITIEYIT NOISN3d 13N S,ALID JHL NI SIONVYHD 40 31Nd3IHIS

wuawyziog fo A}



-

o4S0T AG paldinnuw sa3es yim sajge] AjjelciAl JuBlNuLY AUNESH $T0Z-dY @Y1 JO pus|q 3|BIN %05/31BW34 %0S Ayjenion
siead 0g s! 28e Juawalilal |BLUON 28e Juawsainay

(610Z Y3n0oJY1 STOT 404 %54 °£) Uoneul Buipnjaul ‘sasuadxa aANEIISIUILLPE PUB JUILUISAAUL JO 33U ‘%SE'L UIN3al JO 3)EJ JUBWISAAU]
(6T0Z YENoIYl STOZ 10} %SL'E) %00'E sasealaul Alejes

%05 uonejju|

anjea Jiej payloows sesA-g pPOY1aW UOIIEN|BA 1355y

sieahA 8T pouad uonezIoLwe Sululeway

uado ‘|joiAed jo a8ejuadiad [anaT pPOYy3iaw UCHEZILOoWY

1502 [ewlou age-A1u3 poylail 1500 [BLENDY

:s3}eJ UDIINQIIIUOI BUIWIAISP 0} Pasn suonndwnsse pue spoyiain

-pasinbal aie SUOIINGLIIU0I 3yl Y2iym ul 1edd [BISY BY3 jo guiuuifaq ayy o1 oud
syluow gT S Yoiym Jea yoea Tg Jaquwads( 40 Se paie|ndjea ale sajel uoiNguiuod pauilLelap Ajlelien1oY 91Ep UOIEN|EA

'SUCIINGIIIUOD JO UOJIBUILIFIAP 3U] O3 AAIE|2] UOIIBLWIIOLU| UOLIEN|BA [BLIENIDY

%08 %ZSvT %LT 8T %86LT %EO'TT %E9EE %ECTL %60 TCT  %6E9IY %ERTS [loJAed pasanad jo adejuadiad e se suoiingliuo)

GRT'E0E ¢ 88T'OTE ¢ (/8'60E $ OVE'BTE § 685'S2Z $ ©SO'PEZ $ TEC'8ZC $ 9T6'8ZZ $ OSL'EET $ EBTBET § loJAed paiano)
- 5 " 3 - S - S i g - S (sz2'06) S (£SbE8T) S - S - S (ssaaxa) Aduaidysp uoiNgUILoD

DEE'VT 0T6'SY 0¢9'9S 9T¥'/S LYY LY 7T6'8L 795291 005647 6CY 80T 788’571 SUDIINGHILDD pPaUlWIRIaP

Aj[elENIOR Y1 O} UOHE[3I Ul SUOIINGLIIUOD

OEE'PZ $ OIG'SY $ 07995 $ OI¥VLS S (Lv¥iv $ TTEBL S 68LTL S EVOL6 S GZYP'EOT $ TBB'STT § SUOIINQLIU0I pauIWIa1ap Ajjelenlav

£10Z rIoc 510 9roc LT0Z 8ro0¢ 610Z 0¢0e réoz £eoc

0E aUNJ papuj si0aj [03s/4 U3 ] 1507

SNOILNEIYLNOD NOISN3d ALID 40 3TNAIHIS
wawyiong fo A1)



-Gp-

‘pajuasasd aq ||im e1ep JO sieah ua) ‘AjRIBWRIN "BTOT Ul SZ §SYO 4O uaneluawsa|dwi ay3 Jaye Ajaanaadsoad ing Bulag si 3|npayas siyL 10N

/N v/N /N v/N Y/N
/19'86E S T80trE S TBO'L6Z S [BO'68E $ EGB9TTE S
%000 %000 %000 %000 %000
£609TZ S 0L9'8LT S 01Z°7LT $ 619'90¢ S E£/9'6YE S

- S - S - S = S = S
- (s56°27) (oss‘og) (0SS'0E) 2
5 S SS6'LT $ 0SS0t $ 0SS'0E S < S
£60'912 S 0£9'8LT S ore‘eLe S 619°90€ S EL9'6FE S
£80'561 £60'912 049841 otez'zLe 619'90€
010'1T (Ezv'LE) OrS'E6 60V vE PS0'EY
= (s56'22) (0s5'0E) (0s50g) =
7 (660°22) LOT'Y6 £08'SE TI6'0T
50’8 Zro'e S02'6 009'9 €6E'L
856'CT $ 68STI S BLL'DT $ 955'TT S BYLT $
810z 6102 0z0Z 1Z0Z zzoz

||oJAed asAa|dwa palanod
jo a8e1uadnsad e se AJijigel| 9340 19U s,A1D

|l0iAed asAoidwa palano)
AjIj1gel| 9340 |e303 o juaziad e se uoisod 13u Aseianpy ueld
1eaA Jo pua ‘Ayjigel| g340 38U s,ALD
1eah Jo pua ‘uoiisod 1au Aleionpy ueld
1e2A jo Buuuigaq ‘uoniisod 18u AJednpy uelg
uonisod 3au Asejanpy uejd ul a8ueyd 19N
spunyai 3uipnjoul ‘sjuswAed 1yauag
spuny Suinesado |eJauad woly apew syuawAed Jyauag/sucinguiuod)
:uonisod 33u Adeanpy ueld
Jeah jo pua ‘Ajigel g340 (8301
JeaA jo 3uluudaq 'Avlgel 8340 |e10L
Aliger 9340 (103 ul 38ueyd 3aN
spunyaJ uipn|aul ‘sjuawAed jyausg
|en1ae pue paldadxa Uaamiaq Iaualaylg
152433U|

1502 931AJ35
Eil §3d0 |B10L

ZZ0Z ‘0€ 3unf papua 034

SOILYY 031V134 ANV ALITIEYIT 9340 13N S.ALID IHL NI SIONVHD 40 31NA3HIS

Juawiyaiod fo A1)



-gp-
%0G & 01 BUISEaII3P %ST L

6T0Z-dW 3|e3s ajgeL AlljelioN 0T0Z-9nd
9

%00°S

%00°€

%0T°¢

v/N

sieah g

$321AJBS 94n1n) 98elany

jewou 23e Aiug

7z0z ‘o€ aunr

3318 puaJ} 3502 aled yjjesay
s231eJ All|leLON
28e 1uswainay

uinjad Jo ajed JUIWISaAU|
sasealoul Aejes

uonepu|

pOYIaW UOIIBN|BA 1355y
pouad uoieziiouwe Juiuleway
pPOY1aW uoleziuowy

poyiaw 1509 |[elIen)dy

:suoizdwinsse |elenaY

ajep uolien|ep

:UOIINGLIUOD PAUILLIBISP |BIIEN1DE JUIULIDIAP 03 Pasn SUOl3dWNSse pue spoylain

[joiAed paiaaoa jo a8ejusaiad e se uoiNgUIUo])

||odAed asio|dwa palano)

Adusayag uonnguIuod

(JuawAed }yauaqg) uoiinglUod J3hojdw]

uoiNguUIuoD JaAojdwa paulwialap AllLuenioy

1502 3591934]
Ajijigel| pRpUNUN JO UCIIEZILIOWY
51502 [BWION

:5U0IINQIVED JaAo|dWwa paulwualap Ajjeenioy

v/N V/N v/N v/N v/N
Yv/N v/N Y/N v/N v/N
896'S S (58¢g) LS6'C § 669'LE )
5S6°LT 055'0€ 055°0€ x
ET6'EE S9T'DE LOG'EE 669°/€
mm.m_mm S mm‘ﬁ.om B.m.mm S mmmﬁm $
8107 6102 0z0¢ Teoe 7Tt

(57 g5v9 Jo uonpiuawaldu uodn Ajan3dadsoad 3ing si 3(nPayas) gz0g ‘0€ auns papu3 1034
SNOILNEIYINOD 93d0 ALID 40 3TNAIHDS

wawyind fo A1)



SUPPLEMENTARY INFORMATION



City of Parchment

BALANCE SHEET - Component Unit
June 30, 2022

ASSETS
Cash

FUND BALANCE
Restricted

Reconciliation of the balance sheet to the statement of net position:

Total fund balance

Amounts reported for component unit activities in the statement of

net position (page 11) are different because:

Capital assets used in governmental funds are not financial resources and,

therefore, are not reported in the funds.

Bonds payable are not due and payable in the current period

and, therefore, are not reported in the funds.

Interest payahle, related to noncurrent liabilities, is not due and payable in the
current period and, therefore, is not reported in the funds.

Net position of component unit

A7-

Brownfield
Redevelopment
Authority

S 63,000

63,000

S 63,000

1,144,473

(634,228)

(4,800)

S 568,445




City of Parchment

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE IN FUND

BALANCE - component unit
Year ended June 30, 2022

REVENUES
Tax increment financing

EXPENDITURES
Current - general government
Debt service:

Principal
Interest

Total expenditures

NET CHANGE IN FUND BALANCES

FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Net change in fund balance

Amounts reported for the component unit in the statement
of activities (page 12) are different because:

Capital assets - provision for depreciation

Long-term debt - principal payments

Change in other assets and liahilities:

Change in net pasition of the component unit

.48

Brownfield
Redevelopment
Authority

S 159,370

40,969

47,914
10,232

99,115

60,255

2,745

g 63,000

S 60,255

(88,037)
47,914

1,600

S 21,732




City of Parchment

BUDGETARY COMPARISON SCHEDULE - Brownfield Redevelopment Authority
Year ended June 30, 2022

Variance with

final budget
Original Final positive
budget budget Actual (negative)
REVENUES
Tax increment financing g 158,717 S 158,717 $ 159,370 S 653
EXPENDITURES
General government 40,700 40,700 40,969 (269)
Debt service:
Principal 46,400 46,400 47,914 (1,514)
Interest 12,000 12,000 10,232 1,768
Total expenditures . 99,100 99,100 99,115 (15)
NET CHANGES IN FUND BALANCES 59,617 59,617 60,255 638
FUND BALANCES - BEGINNING 2,745 2,745 2,745 -

FUND BALANCES - ENDING S 62,362 S 62,362 S 63,000 § 638
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